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Swedish portfolio managers’ rebalancing needs

Our model estimates that typical Swedish portfolio managers will have broadly neutral SEK
requirements in their monthly currency rebalancing this October. The most pronounced
flows are buying JPY and selling USD, although the estimated rebalancing needs in these
currencies are relatively modest. The stylised portfolio gained 0.4% in October, bringing its
year-to-date return to 4.4%.

NEUTRAL SEK REQUIREMENTS Karl Steiner
This October, rebalancing implies SEK purchases of 0.04% of the portfolio. The largest need, however, is to +46 703 323104

buy JPY (+0.2%) and sell USD (-0.2%). arlsteinor@seb o

PORTFOLIO IMPLICATIONS

Currency hedge: The stylised portfolio used in our analysis gained 0.4% in October, which implies only a
very small need to rebalance the hedge ratios (corresponding to -0.03% of the portfolio).

Bonds & Equity: Relative monthly performance points to a very small need to buy Swedish equities
(corresponding to 0.03% of the portfolio) and a minimal need to buy Swedish bonds. Together, the allocation
rebalancing implies net SEK purchases of 0.01% of the portfolio.

Allin all: Combining the hedge and allocation rebalancing needs results in total SEK purchases of 0.04% of
the portfolio in October.

Currency rebalancing flows — October Historical outcomes of SEK rebalancing needs Distribution of monthly outcomes (2010+)
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Portfolio aggregated performance (SEK) Market developments October — table

15 12026 2025 — 2024 2023 — 2022 — 2021 i 15 . . Stocks Bonds vs.SEK
10 4 4 SEK 0.2% 0.4% 0.0%
5 2 2 EUR -1.4% 1.2% -2.3%
R 2 usD 09%  20%  -05%
10 4 4 GBP 0.8% - -0.2%
15 1 © CHF 55% - 0.3%
"Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec JPY -5.2% - -0.9%
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You can also find our research materials at our website: www.mb.seb.se. This report is produced by Skandinaviska Enskilda Banken AB (publ) for institutional investors only.
Information and opinions contained within this document are given in good faith and are based on sources believed to be reliable, we do not represent that they are accurate or
complete. No liability is accepted for any direct or consequential loss resulting from reliance on this document. Changes may be made to opinions or information contained herein
without notice.
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